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In the opinion of the directors,

DIRECTORS

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

54 Mewah International Inc. 



DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

follows:

AUDIT COMMITTEE
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INDEPENDENT AUDITOR

Director Director
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To the members of Mewah International Inc.

OUR OPINION

What we have audited

BASIS FOR OPINION

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report.

Independence

OUR AUDIT APPROACH

internal controls, including among other matters consideration of whether there was evidence of bias that represented 

Key Audit Matters

opinion on these matters.
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To the members of Mewah International Inc. (continued)

Key Audit Matters (continued)

statements:

As these commodities forward contracts are not traded 

forward contracts because of the critical accounting 

prices which are used in the valuation of these contracts, 

We held discussions with management to understand the 
determination of the fair values of these commodities 
forward contracts. 

With the assistance of our internal valuation specialists, 

prices to external sources.

 

range.

indications of impairment relating to a manufacturing 
plant, a manufacturing plant in progress and an immature 

was recognised in relation to the manufacturing plant 

because of the critical accounting estimates involved 
in estimating the revenue, discount rate, terminal 

assumptions used in the computation of the recoverable 

We held discussions with management to understand 
the basis of the assumptions used. 

We assessed the appropriateness of the valuation 

and with involvement of our valuation specialist. 

We tested management’s source data to supporting 

assessment to be appropriate.

Mewah International Inc. 



To the members of Mewah International Inc. (continued)

OTHER INFORMATION

available to us after that date.

form of assurance conclusion thereon.

report, we conclude that there is a material misstatement of this other information, we are required to report that 
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS FOR THE FINANCIAL STATEMENTS

statements that are free from material misstatement, whether due to fraud or error.

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 

do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

Annual Report 2020



AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS (continued)

throughout the audit. We also:

misrepresentations, or the override of internal control.

fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 

bear on our independence, and where applicable, related safeguards.

these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, 

communication.

To the members of Mewah International Inc. (continued)

Mewah International Inc. 



Note

Revenue 4

5

plant and equipment, and provision 6 3,376
6
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Note

 

Mewah International Inc. 



Note

ASSETS

Inventories
Trade receivables 

Intangible asset

667
Deferred income tax assets

33

LIABILITIES

4(b)

Borrowings

Deferred income tax liabilities
Borrowings

NET ASSETS 
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Note

EQUITY

64 Mewah International Inc. 



Note

ASSETS

83

Investments in subsidiaries 849

849

LIABILITIES

232

634

Deferred income tax liabilities 

NET ASSETS 

EQUITY
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Note

Adjustments for:

6
6 28

plant and equipment 6 (3,376)
5

(3,374)

Interest received
Interest paid
Income tax paid

166

Decrease in restricted short term deposit 333

771
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1 January
Proceeds 

31 December 

Borrowings 
(537)

1 January
Proceeds 

31 December 

Borrowings 

Mewah International Inc. 



Notes to the Financial Statements

below.

(a) Sale of goods

at a point in time when control of the products has transferred to its customer, being when the right to 

(b) Shipping services

Revenue from shipping services is recognised in the accounting period in which the services are rendered.

Annual Report 2020



Notes to the Financial Statements

 (continued)

 (continued)

(c) Charter income

agreement. 

reporting period and ends in subsequent reporting period.

from the port of loading to departure from the discharge port.

Demurrage is included if a claim is considered probable. 

(d) Interest income

recognised.

(a) Subsidiaries 

(i) Consolidation

transaction provides evidence of an impairment indicator of the transferred asset. Accounting policies 

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

 (continued)

(a) Subsidiaries (continued)

(ii) Acquisitions 

method. Under this method:

after the transaction has been in existence since the earliest date the entities are under common 
control. 

• The income statement includes the results of the acquired entities since the earliest date the 
entities are under common control. 
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Notes to the Financial Statements

 (continued)

 (continued)

(a) Subsidiaries (continued)

(ii) Acquisitions (continued)

(iii) Disposals 

(b) Transactions with non-controlling interests

(c) Associated company

(i) Acquisitions

amount of the investment.

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

 (continued)

(c) Associated company (continued)

(ii) Equity method of accounting

investee’s other comprehensive income. Dividends received or receivable from the associated 

the transaction provides evidence of impairment of the assets transferred. The accounting policies of 

(iii) Disposals

(a) Measurement

(i) Property, plant and equipment 
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Notes to the Financial Statements

 (continued)

 (continued)

(a) Measurement (continued)

(ii) Components of costs

(b) Depreciation

Freehold land and capital expenditure in progress (including immature plants) are stated at cost and not 

line method to allocate their depreciable amounts over their estimated useful lives as follows:

Freehold buildings

Motor vehicles

Mature plants

(c) Subsequent expenditure

(d) Disposal 

74 Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(a) Goodwill

An impairment loss on goodwill is recognised as an expense and is not reversed in a subsequent period.

(b) Property, plant and equipment Investments in subsidiaries and associated company

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to 

decrease to the asset revaluation reserve to the extent of the asset revaluation reserve relating to these assets. 

estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. 
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Notes to the Financial Statements

 (continued)

development of properties and assets under construction.

changes.

At initial recognition

At subsequent measurement

Debt instruments

rate method.

76 Mewah International Inc. 



Notes to the Financial Statements

 (continued)

 (continued)

(b) Impairment

expected lifetime losses to be recognised from initial recognition of the receivables.

(c) Recognition and derecognition

eliminated on consolidation.
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Notes to the Financial Statements

 (continued)

value is negative.

estimated using a valuation technique as described in Note 34(e). 

amounts. 

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(a) When the Group is the lessee:

the lease term.

that option.

leases and account these as one single lease component.

be remeasured when:

original term.
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Notes to the Financial Statements

 (continued)

 (continued)

(a) When the Group is the lessee: (continued)

basis over the lease term.

(b)  When the Group is the lessor: 

term on the same basis as the lease income.

selling expenses.

in which applicable tax regulation is subject to interpretation and considers whether it is probable that a tax 

amounts expected to be paid to the tax authorities.

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

 (continued)

Deferred income tax is measured:

tax arising from a business combination is adjusted against goodwill on acquisition.

available against which the unused tax credits can be utilised.

when the changes arise.

Annual Report 2020



Notes to the Financial Statements

 (continued)

(b) Employee leave entitlement 

sheet date.

(a) Functional and presentation currency 

(b) Transactions and balances

at the date when the fair values are determined.

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

 (continued)

(ii) income and expenses are translated at average exchange rates (unless the average is not a reasonable 

and liabilities of the foreign operations and translated at the closing rates at the reporting date.

segments.

For cash subjected to restriction, assessment is made on the economic substance of the restriction and whether 

shares are deducted against the share premium account.

Annual Report 2020



Notes to the Financial Statements

 (continued)

income.

Goodwill

other factors, including expectations of future events that are believed to be reasonable under the circumstances.

(a) Valuation of commodities forward contracts 

loss when the changes arise.

are estimated using a valuation technique as described in Note 34(e). 

value of the commodities forward contracts. 

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(b) Assessment of recoverability of past due trade receivables of the Group

credit impaired and recognises a loss allowance equal to lifetime expected credit loss in respect of these 

(c) Impairment assessment of the Group’s property, plant and equipment

were relating to the estimation of the revenue, discount rate, terminal growth rate and operating margin 
as follows:

PPE
   

Revenue Utilisation growth rate 

Discount rate

Terminal growth rate
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Notes to the Financial Statements

 (continued)

(c) Impairment assessment of the Group’s property, plant and equipment (continued)

year ended 31 year ended 31 

Revenue

Discount rate
Terminal growth rate

year ended 31 

(increase/

 

year ended 31 

(increase/

Revenue

Discount rate
Terminal growth rate

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(c) Impairment assessment of the Group’s property, plant and equipment (continued)

year ended 31 

(increase/

year ended 31 

(increase/

Revenue

Discount rate
Terminal growth rate

(d) Uncertain tax position of the Group

provisions in the corresponding periods.

Annual Report 2020



Notes to the Financial Statements

following major product lines.

Group

Group

Contract liabilities

Total contract liabilities

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

 (continued)

(i) Revenue recognised in relation to contract liabilities

Group

Revenue recognised in current period that was included in the 

Group

Trade receivables from contracts with customers

Trade receivables (net)

Group

741 545

Rental income 421
11 45

Insurance claims

Annual Report 2020



Notes to the Financial Statements

Group

3,376

3,376

718

Mewah International Inc. 



Notes to the Financial Statements

Group

Freight charges

Transportation 

Insurance
Utilities
Rental on leases
Repair and maintenance

Audit fees
374

141

Annual Report 2020



Notes to the Financial Statements

Group

Group

Interest expenses:

Group

Deferred income tax
(3,666)

618 (3,746)

(4,777)

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

 (continued)

the domestic rates of income tax as explained below:

Group

 
respective countries

(4,777)
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Notes to the Financial Statements

Group Company

3,677
(5)

Income tax paid 814

 
3,746 17

Group

 

Group

Raw materials
Finished goods

Mewah International Inc. 



Notes to the Financial Statements

Group

Trade receivables

Group Company

Deposits
14

Group

stabilisation scheme.

Company

Annual Report 2020



Notes to the Financial Statements

exchange rates.

sold or purchased.

Group

57,643

3,457

Company

Group

33

Mewah International Inc. 



Notes to the Financial Statements

Group Company

79
4 4

83

Group

Impairment tests for goodwill

business, for impairment testing.

Annual Report 2020



Notes to the Financial Statements
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Notes to the Financial Statements
 (c
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Notes to the Financial Statements

 (continued)

Group

Motor vehicles 11 34
Total

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

Group

Motor vehicles 23
Total

Group
Interest expense on lease liabilities 296 347

Group

162
Total (Note 7)

Group
Current

Non-current

Annual Report 2020



Notes to the Financial Statements

 (continued)

Extension options

lessor.

been included in lease liabilities as the option to extend is subject to the approval of the lessor. 

reporting date as follows:

89

367

Mewah International Inc. 



Notes to the Financial Statements

Company

Equity investments at cost
849

Group

Equity investment at cost

48 7
667

Group

Assets

49%

667

Group

Revenue 4,374

49%
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Notes to the Financial Statements

Group

326

Group Company

277

Deferred income
Accrual for operating expenses 232

232

Group

Current

477

Non-current

Total borrowings

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

Group Company

Deferred income tax assets

Deferred income tax liabilities

Group Company

(777)
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Notes to the Financial Statements

 (continued)

jurisdiction) was as follows:

Group

Deferred income tax liabilities

income

(557)

(5,744) (344)

 
(557)

6

6,346
(557)

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

Group (continued)

Deferred income tax assets

 

5

33 34 67

Deferred income tax assets are recognised for unutilised tax losses and unutilised investment allowances carried 

Company

Deferred income tax liabilities

(777)
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Notes to the Financial Statements

Issued share Share  

Share 
premium

Group and Company

Beginning and end of 

shares at par value, 

Beginning and end of 

shares at par value, 

Group

Merger reserve

Company

nominal value of share capital of the merged subsidiaries.

fair value of the consideration paid.

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

fair value of the consideration paid.

Group
Note

(i) Merger reserve

(ii) General reserve

(iii) Currency translation reserve

subsidiaries

Group and Company

(iv) Capital redemption reserve

Annual Report 2020



Notes to the Financial Statements

Company

Group and Company

Dividends on ordinary shares:

share

per share

Proposed but not recognised as a liability as at 31 December:

Dividends on ordinary shares, subject to shareholders’ approval  
at the Annual General Meeting:

Company

Mewah International Inc. 



Notes to the Financial Statements

as follows:

Group

Directors.

(a) Market risk

(i) Currency risk

Annual Report 2020



Notes to the Financial Statements

 (continued)

(a) Market risk (continued)

(i) Currency risk (continued)

Ringgit AUD IDR

Trade and other receivables

Borrowings
(4,776)

(353)

 

Add: Firm commitments 

forecast transactions 
in foreign currencies

contracts

(assets) denominated in 
the respective entities’ 
functional currencies

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(a) Market risk (continued)

(i) Currency risk (continued)

(continued): 

Ringgit AUD IDR

Trade and other receivables

Borrowings

 

Add: Firm commitments 

forecast transactions 
in foreign currencies

contracts

(assets) denominated in 
the respective entities’ 
functional currencies (7)
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Notes to the Financial Statements

 (continued)

(a) Market risk (continued)

(i) Currency risk (continued)

follows:

AUD

(36)

8 4

AUD

36
36

36

(36)

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(a) Market risk (continued)

(i) Currency risk (continued)

currencies are as follows:

Group

81
461

787
67

(554) 554
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Notes to the Financial Statements

 (continued)

(a) Market risk (continued)

(i) Currency risk (continued)

as follows:

Company

8

22

6 (6)

(iii) Commodity price risk 

values are estimated using a valuation technique as described in Note 34(e). 

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(a) Market risk (continued)

(iii) Commodity price risk (continued)

fair value of the commodities forward contracts. 

(b) Credit risk

balance sheet, except as follows:

Company

 
on subsidiaries’ borrowings

The management is of the view that no loss is expected to arise from the guarantees.

(i) Cash and bank balances and other receivables

to immaterial credit loss. 
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Notes to the Financial Statements

 (continued)

(b) Credit risk (continued)

(ii) Trade receivables 

respect of these receivables, as follows:

Group

(644)

Allowance utilised 

Group

Not past due

927

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(b) Credit risk (continued)

(ii) Trade receivables (continued)

changes in these factors.

(iii)  Loan to subsidiaries 

expected credit losses and subject to immaterial credit loss. 

(iv) Financial guarantee contracts
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Notes to the Financial Statements

 (continued)

(c) Liquidity risk 

Between  Between  
 

Total

Group

Borrowings

contracts and forward sales and  
purchase contracts

Borrowings

contracts and forward sales and  
purchase contracts

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(c) Liquidity risk (continued)

Company

called.

Company

Financial guarantee contracts

Financial guarantee contracts

Annual Report 2020



Notes to the Financial Statements

 (continued)

(d) Capital risk

concern and to maintain an optimal capital structure so as to maximise shareholder value. In order to 

obtain new borrowings or sell assets to reduce borrowings.

Group

Net debt

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

(e) Fair value measurements

Total 

Group

57,643 57,643

3,457 3,457

33 33
33
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Notes to the Financial Statements

 (continued)

(e) Fair value measurements (continued)

Total 

Company

(f) Financial instruments by category

the balance sheet, except for the following:

Group Company

Financial assets at fair value through 

Financial liabilities at fair value 

Financial assets at amortised cost 363,357
Financial liabilities at amortised cost

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

Group 

(a) (b)

Description

amounts 

assets

liabilities 

balance sheet

Net amounts 

assets 
presented on 
balance sheet

(a) (b)

Description

amounts 

liabilities

assets 

balance sheet

Net amounts 

liabilities 
presented on 
balance sheet

Annual Report 2020



Notes to the Financial Statements

Group

926

3 3
33

Interest income from related parties 3

42

3,445
183
629

17

Group

6,756
132

Mewah International Inc. 



Notes to the Financial Statements

The Mancom considers the business from two segments:

made.

policies. 

depreciation) and other gains excluding foreign exchange gains or losses which has considered in operating 
margin.
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Notes to the Financial Statements

 (continued)

Consumer 

Group

Total segment sales

Revenue from external parties

Interest income
Administrative expenses, excluding depreciation

impairment of assets

Depreciation 
Finance expense
Impairment of assets

Income tax expense

Intangible asset
667

Deferred income tax assets

Total assets include:
Additions to:

Deferred income tax liabilities

Mewah International Inc. 



Notes to the Financial Statements

 (continued)

Consumer 

Group

Total segment sales

Revenue from external parties

Interest income
Administrative expenses, excluding depreciation

Depreciation 
Finance expense

Income tax credit

Intangible asset

Deferred income tax assets

Total assets include:
Additions to:

Deferred income tax liabilities

Annual Report 2020



Notes to the Financial Statements

 (continued)

Group

Group

365,357

Mewah International Inc. 



Notes to the Financial Statements

remains appropriate.

respective governments’ movement control measures.
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Notes to the Financial Statements

relevant to this assessment.

An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract 

Mewah International Inc. 



Notes to the Financial Statements

 

(b) Manufacturing and 
selling of palm oil 

products

 
(b)

Manufacturing and 
selling of palm oil 

products 

(b) Manufacturing and 
selling of palm oil 

products

(b) Manufacturing and 
selling of palm oil 

products

(b) Manufacturing and 
selling of downstream 

vegetable oil based 
food and personal care 

products

(b) Manufacturing and 

products

(b) Manufacturing and 
selling of biodiesel 
related products

(a) Trading of edible oils, 
fats and related products

 
(a)

edible oils 

 
(a)

Trading of 

agricultural raw materials

(a) Trading of edible oils, 
fats and related products

(a)

(b)
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